
COUNCIL ON DEVELOPMENT FINANCE 
 

November 24, 2014 
 

PUBLIC HEARING 408 
 
THOSE PRESENT: 
 
 
Mr. Andy Lubin, Chairperson    Director Alan Levin 
Senator Nancy Cook     Mrs. Rachael Mears 
Mr. Jack Riddle     Mrs. Cassie Porter 
Mr. Richard Rowland     Mr. Jimmy Pennewell 
Mr. Fred Sears      Mrs. Lee Porter 
Representative Bryon Short    Mrs. Jodie Green 
Mrs. Richelle Vible     Lawrence Lewis, DAG 
       Mrs. Bernice Whaley 
       Mr. Tim McLaughlin 
       Ms. Patty Cannon 

Mr. David Archer 
Mr. Peter Bothum 

         
 

ALSO PRESENT:  Odyssey Charter School – Emilie Ninan, Esquire with Saul Ewing, 
Mr. Patrick Rossi, Mr. Dimitri Dandolos and Mr. Brian Colon with R.W. Baird and Peter 
Svahn with CP Svahn Educational Services, Inc. via teleconference;  Delaware State 
University – Mr. Monammad Amir Knan and Ms. Teresa Hardee; 21st Century North 
America Insurance Co. – Mr. Glenn Pfeil and Mr. John Pyle; University of Delaware – 
Delaware Biotechnology Institute – Ms. Allie Sethman and Mr. Kelvin Lee; PhysiHome 
Technologies LTD – Mr. Ram Shalev via conference call; Mr. Brian Maxwell and Ms. 
Lindsay Lewis, OMB; Ms. Courtney Stewart, Office of the Controller General    
 
LOCATION:   Haslet Building, 122 Martin Luther King Jr. Boulevard South, Dover, 
Delaware  19901 
 
TIME:  9:00 A.M. 
 
CALL TO ORDER: 
 
The meeting was called to order at 9:05 A.M. by Chairman Lubin, on Monday, November 
24, 2014.    
 
OLD BUSINESS: 
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Mr. Rowland made a motion that the minutes of the October 27, 2014, Council on 
Development Finance meeting be approved as presented.  Mr. Sears seconded the motion 
which was then adopted by unanimous vote.  
 
NEW BUSINESS: 

 
Odyssey Charter School, Inc., a Delaware corporation (“Odyssey” or the 
“Applicant”) – The Applicant is requesting that The Delaware Economic Development 
Authority (“DEDA”) act as a conduit issuer of tax-exempt bonds in an amount not to exceed 
$33,000,000.  The proceeds of the revenue bonds (the “2014 Bonds”) will be applied to 
make a loan to the Applicant for one or more of the following purposes: (a) financing 
and/or refinancing all or a portion of the costs of acquisition of approximately 35.93 acres 
of land and re-developing an existing office complex comprised of eight (8) buildings to 
function as a new K-12 school campus with reuse of several existing buildings, an 
expansion to one building, and conversion of building/parking area to multi-use field 
(collectively, the “Project”); (b) paying capitalized interest on the 2014 Bonds, (c) funding 
any required reserve funds; and (d) financing various costs incidental to the financing 
and/or refinancing, including costs of issuance.  The property is located on a portion of the 
property known as Barley Mill Plaza, located at 4319, 4401, & 4407 Lancaster Pike, New 
Castle County, Delaware.  The Project will be owned by the Applicant. 
  
Mr. Archer presented this request to the Council.  He stated that Odyssey opened its doors 
in 2006 as Delaware’s first mathematics content focused, second language (Greek) 
elementary education charter school.  He stated that Odyssey has strong academics, 
insight into the learning ideas of Hellenism, a small-school environment and a fresh 
approach to learning.  Mr. Archer added that since opening, Odyssey has provided the 
families of Delaware with a rigorous standards-based curriculum and instruction in the 
Greek language that is delivered in a challenging, yet nurturing, learning environment. 
 
Mr. Archer stated that Odyssey employs Delaware certified teachers to instruct the core 
subjects of language arts, mathematics, science and social studies.  He stated that in 
addition, a Greek language class and a second unit of math are taught each day.  He stated 
that these added exclusive features of Odyssey are provided by credentialed instructors 
from Greece.  He added that students also experience specialized instruction in art, 
physical education and music and are encouraged to maximize their second language and 
foreign culture experience. 
 
Mr. Archer stated that in July 2014, Harvard University’s Center for The Hellenic Studies 
recognized the participation of Odyssey in the collaboration program between Greek 
schools and US charter schools.  He added that through this partnership, Odyssey’s faculty 
and students work collaboratively with students in Greece via long distance learning 
technology on historic, economic, cultural and ecological projects. 
 
Mr. Archer informed the Council that Odyssey was rated a Superior School by Delaware’s 
Department of Education (“DOE”) in 2008, 2009, 2010, 2011 and 2012.  He stated that 
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this DOE designation was renamed “High Performing School” and Odyssey immediately 
earned this new recognition in 2013.  He added that Odyssey was also selected as one of 
the “Top Ten Performing Schools” by Parents Magazine and awarded the Delaware 
Charter School Network’s 2013 Award for Academic Excellence. 
 
Mr. Archer stated that the current enrollment which is done by utilizing a lottery system is 
over 700 students in grades K-6.  He added that the diverse student body includes students 
from five different public school districts.  He stated that the student/teacher ratio is 12/l 
and the average class size is twenty students. 
 
Mrs. Cassie Porter stated that Odyssey has reported decreases across the board in terms of 
liquidity and profitability as a result of the current expansion and other one-time expenses.  
Odyssey will need to focus on continuing to increase enrollment and monitor expenses 
closely in order to meets it projections and ensure it will be able to service its current and 
future outstanding obligations.  She added that being a non-rated bond, DEDA is requiring 
that these bonds be offered only to sophisticated buyers and be offered with denomination 
restriction of $250,000. 
 
Mr. Archer stated that Odyssey employs 76 teachers for a total of 101 employees in 
Delaware.  By the 2017-2018 school year, the school projects to employ 97 teachers for a 
total of 139 employees.  He added that Odyssey has consistently met or exceeded all 
Academic Performance Framework measured by the DOE.  He stated that the enrollment 
numbers as well as the waiting list supports the need to expand the school to a larger 
facility.  Mr. Archer stated that since the new facility’s food service operations are in good 
operating order, Odyssey can explore applied Health and Nutrition Sciences as a new 
curriculum. 
 
Mrs. Ninan, serving as Bond Counsel, stated that DEDA is serving as a conduit and that 
these bonds are just like any other 501 (c) 3 bonds and that they are not an obligation of 
the State.  She added that there is no limit of nonprofit bonds and it does not affect the 
State’s volume cap allocation. 
 
Mr. Dandolos stated that there are 933 students and Odyssey has a waiting list of over 
300.  He added that he believes Odyssey can perform bigger and better things than what it 
is currently doing. 
 
Mrs. Vible asked for details regarding the expansion, specifically about the class size.  Mr. 
Dandolos stated that Odyssey is currently K-7.  He stated that the Board unanimously 
supported the renewal and expansion for Odyssey and that it is Odyssey’s goal to grow but 
to also keep small classrooms.  He stated that the primary source of students will come 
from the base through the third grade.  He stated that the third grade would have six 
sections with 22 students each.  He added that Odyssey will increase by one grade at a 
time.  He stated that the total population would be 1,716 students. Mr. Dandolos stated 
that the students on the waiting list are not all at the kindergarten level.  He added that 
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there are some from the first and second levels and those students will be mainstreamed 
into the system. 
 
Mr. Riddle asked about the financial statements showing that there were some covenants 
that were not adhered to in some existing loans.  Mr. Rossi stated that Odyssey does have 
four current loans and the largest loan will be satisfied upon sale of the property.  He also 
stated that a part of the bond proceeds will cover paying off a $375,000 loan that Odyssey 
took out last year and which was used for retrofitting a building.  He added that both of 
those loans will be paid in full in the January timeframe.  Mr. Rossi stated that Odyssey 
didn’t satisfy the note but that payments were made on a monthly basis. 
 
Mr. Rossi stated that the proceeds from the sale of the land will pay off some of the debt.  
He added that Odyssey is aware of the outstanding financial issues.  He stated that there 
have been, and are continuing to be, discussions with interested investors who were 
actually on a site visit last week. 
 
Mr. Colon, with R. W. Baird, stated that R. W. Baird is a leading investment bank with 
charter schools and is also a financial advisor to Odyssey.  Mr. Sears stated that he is 
familiar with non-rated bonds, and asked if Mr. Colon thought there were enough bond 
buyers in the specialty market of charter schools to pick up bonds like Odyssey’s.  Mr. 
Colon stated that there has been $10,000,000,000 of charter school bonds issued with 
$2,000,000,000 being for non-rated bonds.  He further added that this is not a reflection of 
Odyssey and that he expects that within two or three years, Odyssey will apply for a 
rating.  He stated that Odyssey is thought of very highly; not only for its academics but for 
its growth rate.  Mr. Sears asked Mr. Colon what the interest rate for these bonds was 
going to be.  Mr. Colon stated that they anticipate the mid sixes.  Mrs. Vible stated that 
she was assuming that these bonds would be purchased by Delaware buyers.  Mrs. Ninan 
stated that that wasn’t necessarily true.  Mr. Colon stated that the purchasers of these 
bonds tend to be national.  He added that there are large institutions that purchase bonds 
all over the country.  Mr. Colon stated that there would be a minimum denomination of 
250,000 to ensure that these are sophisticated buyers that are aware of the risk and are 
accredited investors/institutional buyers who can do their own assessment. 
 
Mr. Riddle asked if DEDA had done a non-rated bond before.  Mrs. Mears stated that 
these bonds will not be marketed to individual investors, only to institutions and thus the 
reason for the restrictions. 
 
Chairman Lubin asked if there were any public comments; there were none. 
 
Motion Made By: Mr. Sears              
Seconded By:  Mr. Rowland 
 
 MOTION: After duly considering, inter alia, the nature of the business, its 

competitive situation in Delaware, its location, the employment and 
other requirements under applicable statutory and regulatory 
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provisions, the Council made the following finding:  financing the 
Project will meet a need for assistance in financing the facilities and 
activities of the Applicant, as an exempt person within the meaning of 
29 Del. C. §5052(8), in order to contribute to the prosperity, health and 
general welfare of the citizens of Delaware; and further that the 
Council shall recommend to Mr. Alan B. Levin, Chairperson of The 
Delaware Economic Development Authority, approval of an amount 
not to exceed Thirty-Three Million Dollars ($33,000,000.00), of revenue 
bonds, not guaranteed by the State, to be used for the Project; and that 
such approval will remain in effect through and including November 
23, 2015. 

 
Approved by Vote of 7  to 0. 
   
Delaware State University (“DSU” or the “Applicant”) – The Applicant is requesting a 
Delaware Strategic Fund loan in the amount of $3,000,000 for the purchase of equipment 
to be used in phase one of the University’s new state-of-the-art Optical Science Center for 
Applied Research (OSCAR) facility located at 1200 N. DuPont Highway in Dover, 
Delaware (the “Project”). 

 
Mrs. Whaley presented this request to the Council. She stated that DSU is one of 
America’s first land-grant and historically black institutions that was established under the 
Morrill Act of 1890.  She stated that DSU’s enrollment includes students from 38 states 
and 31 foreign countries.  Mrs. Whaley stated that there was an enrollment of 4,505 
students in the fall of 2013 and of that enrollment, 2,383 were students from Delaware.  
She stated that DSU offers 52 undergraduate degree programs, 25 graduate degree 
programs and five doctoral programs.  Mrs. Whaley stated that DSU opened its doors in 
1892 and graduated its first degree candidates in May 1898. She added that in 1944, DSU 
received a provisional accreditation by the Middle States Association of Colleges and 
Schools.  She stated that in 1947, DSU changes its name from The State College for 
Colored Students to Delaware State College.  In 1993, DSU officially changed its name to 
Delaware State University. 
 
Mr. Pennewell stated that the statements provided, show that DSU has positive liquidity.  
He stated that the current assets have decreased by approximately $8,000,000 from 2013 
to 2014 due to cash utilized on the OSCAR and Sheraton projects.  He also stated that the 
working capital has decreased $9,000,000 between 2013 and 2014.  Mr. Pennewell stated 
that DSU received government funding which make up 29%f of the school’s operating 
revenues.  He added that the debt service ratios are favorable.  He stated that DSU will 
need to manage its expenses in line with its proposed budget to avoid generating a 
negative change in net positions. 
 
Mr. Knan stated that DSU anticipates phase one of the OSCAR facility being completed in 
July 2015.  He stated that it will have eight research labs.  He stated it will also have an 
onsite location for industrial partners. 
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Ms. Hardee stated that there was a lot of excitement going on about the OSCAR building.  
She stated that they have had several companies that have already expressed interest in 
partnering with DSU, two companies have donated telescopes.  She added that there is not 
only a lot of excitement around OSCAR, but for the State of Delaware. 
 
Mr. Rowland asked about the high technology equipment which will be purchased from 
the loan proceeds; specifically, asking if the equipment would have a useful life of over 12 
years – the term of the loan.  Ms. Hardee stated that the energy savings will be significant 
for the HVAC unit which is LED certified. 
 
Mr. Pennewell explained that the Note will be in the amount of $3,000,000 and will carry 
0% interest for the term of the loan, will be amortized over 12 years and will begin in 
2015 upon closing of the loan. 
 
Mr. Riddle stated that it is his understanding that DEDA will not be taking a lien on the 
equipment, but on the revenues.  Mr. Riddle inquired about DSU’s existing bonds and 
about a pari passu position. 
 
Director Levin stated that this Project is consistent with the Administration’s position on 
growing stem jobs which DSU and the University of Delaware have taken leads.  He 
reminded the Council that this is a loan, not a grant, so the money will be coming back 
into the Delaware Strategic Fund. 
 
Mr. Sears stated that he always likes to see other money being invested in a project and 
asked what types of grants and in kind funds was DSU anticipating.  Ms. Hardee stated 
that DSU has its own research grants from different agencies to sustain research; DSU 
solicits grants from NASA and other entities. She added that they are also working with 
DEDA in these efforts.  
 
Chairman Lubin asked if there were any public comments; there were none. 
 
Motion Made By: Senator Cook              
Seconded By:  Mr. Riddle 
 
 MOTION: After duly considering, inter alia, the nature of the business, its competitive 

situation in Delaware, its location, the employment and other requirements 
under applicable statutory and regulatory provisions, the Council made the 
following findings: (i)  the Project will contribute to maintaining or 
providing gainful employment of the citizens of the State, (ii) the Project 
will serve a public purpose by contributing to the prosperity, health or 
general welfare of the State; (iii) the Project will require a capital 
investment of at least $10,000, which funds, including the loan proceeds, 
will be available or expended on the date on which The Delaware 
Economic Development Authority disburses the requested loan funds; (iv) 
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the loan will effectuate the purposes of Chapter 50, Subchapter IV of Title 
29 of the Delaware Code, and (v)  the Applicant is a financially responsible 
person to the extent required by statute and has not been convicted of a 
major labor law violation or other illegal conduct involving moral turpitude 
by any agency or court of the federal government or agency or court of any 
state in the two-year period immediately prior to the approval of the 
Applicant’s application for assistance, Mr. Gilligan made a motion that the 
Council recommend to Mr. Alan B. Levin, Chairperson, The Delaware 
Economic Development Authority, approval of a loan in an amount not to 
exceed Three Million Dollars ($3,000,000) to be disbursed from the 
Delaware Strategic Fund, for the Project, contingent upon the approval 
remaining in effect through and including November 23, 2015. 

 
Approved by Vote of 7 to 0. 

 
21st Century North America Insurance Co. (“21st Century” or the “Applicant”) – 
The Applicant is requesting a Strategic Fund Retention grant in the amount of $1,323,342, 
a Strategic Fund Performance grant in the amount of up to $2,854,543 for the creation of 
up to 300 new full-time Delaware positions and a Strategic Fund Capital Expenditure 
grant not to exceed $161,380.  The Applicant proposes to use the funds to retain existing 
employees and create new employment opportunities and to help off-set costs associated 
with the significant capital improvements, equipment upgrades and modifications to its 
headquarters in Wilmington, Delaware (the “Project”). 

 
Mrs. Whaley presented this request to the Council.  She stated that 21st Century is now a 
part of the Farmers Insurance Group of Companies (“Farmers”).  She stated that the State 
if proud of its longtime relationship with 21st Century.  Mrs. Whaley stated that since 
1958, 21st Century has been committed to providing customers superior coverage and 
service, while helping them save money on auto insurance.  She stated that 21st Century 
Insurance was originally founded as 20th Century Insurance in 1958 by Louis W. Foster as 
an inter-insurance exchange offering auto insurance as, primarily in California. She stated 
that in 2005, AIG acquired a majority interest in 21st Century and two years later AIG 
acquired the remaining interest and merged the company with its existing U.S. Personal 
Auto Group, creating the 21st Century Insurance.  The new organization is headquartered 
in Wilmington, Delaware. 
 
Mrs. Whaley stated that 21st Century contacted DEDO when its lease was coming to an 
end and stated that it was exploring other opportunities in the region as well as at other 
Farmer’s sites.  She stated that DEDO’s offer was made with the understanding that 21st 
Century would retain 720 jobs in Delaware and potentially add up to 300 new jobs.  
DEDO has been informed that 21st Century will remain in Delaware and has concluded 
negotiations and entered into a long-term lease at its facility.  She added that 21st Century 
has committed to expanding and development its corporate headquarters located at 3 
Beaver Valley Road in Wilmington, Delaware.  Mrs. Whaley stated that the funding will 
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support significant capital improvements, equipment upgrades and modifications to its 
headquarters.  
 
Mrs. Mears stated that as of October 1, 2014, Standards and Poor’s Rating Service issued 
an A+ rating and a positive CreditWatch outlook for 21st Century.  She added that the 
Applicant’s sustainability appears strong based on its ability to generate net income year 
over year. 
 
Mr. Pfeil stated that Farmers’ CEO has been encouraging the Wilmington office to 
continue and expand in Delaware.  He added that Farmers is expanding east into New 
York, Georgia and Pennsylvania.  Mr. Riddle asked about the capital expenditures of 
$5,379,320.  The recommended Capital Expenditures Grant is in the amount of $161,380.    
Mr. Pfeil stated that 21st Century has renegotiated the lease and that most of the leasehold 
improvements are for new carpets, furniture, etc.  He stated that it is a 225,000 square foot 
facility.   
 
Director Levin stated that 21st Century has been a great corporate citizen.  He added that 
the State of Delaware has enjoyed a good relationship with the Applicant.  He stated that 
the 300 additional employees are not guaranteed; they are a part of a performance grant.  
Director Levin stated that 21st Century has a great workforce.  He stated that the State is 
very pleased that the Applicant has locked into a long term lease and will be staying in 
Delaware. 
 
Mr. Sears asked if the 300 jobs were office jobs.  Mr. Pfeil stated that the jobs would 
primarily be in distribution and training to support local agents. 
 
Chairman Lubin asked if there were any public comments; there were none. 
 
Motion Made By: Mr. Sears 
Seconded By:  Mr. Rowland   

 
After duly considering, inter alia, the nature of the business, its competitive situation 
in Delaware, its location, the employment and other requirements under applicable 
statutory and regulatory provisions, the Council made the following findings: (i)  the 
Project will contribute to maintaining or providing gainful employment of the 
citizens of the State, (ii) the Project will serve a public purpose by contributing to the 
prosperity, health or general welfare of the State; (iii) the Project will require a 
capital investment of at least $10,000, which funds, including the grant proceeds, will 
be available or expended on the date on which The Delaware Economic Development 
Authority disburses the requested grant funds; (iv) the grant will effectuate the 
purposes of Chapter 50, Subchapter IV of Title 29 of the Delaware Code, and (v)  the 
Applicant is a financially responsible person to the extent required by statute and has 
not been convicted of a major labor law violation or other illegal conduct involving 
moral turpitude by any agency or court of the federal government or agency or court 
of any state in the two-year period immediately prior to the approval of the 
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Applicant’s application for assistance, the Council shall recommend to Mr. Alan B. 
Levin, Chairperson, The Delaware Economic Development Authority, approval of a 
retention grant in an amount not to exceed One Million Three Hundred Twenty-
Three Thousand Three Hundred Forty-Two Dollars ($1,323,342.00), a performance 
grant in an amount not to exceed Two Million Eight Hundred Fifty-Four Thousand 
Five Hundred Forty-Three Dollars ($2,854,543.00) and a capital expenditures grant 
in an amount not to exceed One Hundred Sixty-One Thousand Three Hundred 
Eighty Dollars ($161,380.00), to be disbursed from the Delaware Strategic Fund for 
the Project, contingent upon the approval remaining in effect through and including 
November 23, 2015. 
 
Approved By Vote of 7 to 0. 
 
University of Delaware for use by Delaware Biotechnology Institute (“University” or 
the “Applicant”) – Mr. Lubin stated that due to a possible conflict of interest; he was 
abstaining from the discussion of and voting on this request.  Mr. Rowland became Acting 
Chairman for this portion of the meeting. 
 
The Applicant is requesting a Delaware Strategic Fund grant in an amount not to exceed 
$500,000.  The Applicant proposes to use the funds to support Delaware Biotechnology 
Institute's (“DBI”) Bioscience Center for Applied Technology's (CAT) matching grant 
program and Technology Access Program (TAP) (the “Project”).  
 
Ms. Cannon presented this request to the Council.   She stated that DBI is a research 
institute under the University of Delaware.  She stated that in FY12, the Delaware General 
Assembly approved $1,000,000 to launch DBI’s Bioscience Center for Applied 
Technology (“CAT”) to address the technology innovation gap and promote economic 
development in Delaware.  She added that this investment in the Bioscience CAT led to 
23 science-based jobs in Delaware between academic-industry partnerships (not directly at 
DBI).   Ms. Cannon also stated that these funds were leveraged against an additional 
$720,000 of industrial support.  She added that that investment led to an additional $16.3 
million in federal research grants awarded to the State which created an additional 
estimated 368 science-based jobs.  She stated that 27 Delaware companies benefited from 
CAT support in FY14.  She stated that it was DBI’s impression that this tremendous 
success would automatically carry over for a Bond Bill funding in FY15 of $1,000,000; 
but it did not. 
 
Mrs. Cannon stated that today’s request for $500,000 will be used to continue to fulfill the 
mission of the Bioscience CAT program.  She added that the Bioscience CAT’s 
centerpiece program is a match grants program for Delaware-based academic scientists 
that partner with the Delaware-based academic scientists that partner with Delaware-based 
bioscience businesses.  She also added that a second important CAT feature is the 
Technology Access Program (“TAP”) that provides Delaware businesses subsidized 
access to high-end, state-of-the-art instrumentation and techniques only available in the 
academic science community. 
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Dr. Lee stated that the DBI was established in 2001 with the goal of promoting bioscience 
and biotechnology.   He stated that a few years ago, the CAT program was established.  
He stated that the idea was to provide startup assistance.  He stated that other states have 
such similar programs. 
 
Mr. Riddle asked if these funds requested today would get them through current fiscal 
year and it was stated that it would. 
 
Director Levin stated that this is an invaluable program but for some reason it did not 
make the cut at budget time.  He added that it is the intention that the $1,000,000 will be 
back in the budget for next year.  He also stated that these funds requested today will get 
them through June 30, 2015. 
 
Mrs. Vible asked about the successes of this program.  Dr. Lee stated that the TAP 
program which has access to rather sophisticated technology has been very successful.  He 
stated that the TAP program provides Delaware businesses (30-40 a month) access to 
high-end, state-of-the-art instrumentation and techniques only available in the academic 
science community. 
 
Representative Short stated that he recently toured the facility and he was greatly 
impressed.  
  
Acting Chairman Rowland asked if there were any public comments; there were none. 
 
Motion Made By: Mr. Sears 
Seconded By:  Mrs. Vible   

 
After duly considering, inter alia, the nature of the business, its competitive situation 
in Delaware, its location, the employment and other requirements under applicable 
statutory and regulatory provisions, the Council made the following findings: (i)  the 
Project will contribute to maintaining or providing gainful employment of the 
citizens of the State, (ii) the Project will serve a public purpose by contributing to the 
prosperity, health or general welfare of the State; (iii) the Project will require a 
capital investment of at least $10,000, which funds, including the grant proceeds, will 
be available or expended on the date on which The Delaware Economic Development 
Authority disburses the requested grant funds; (iv) the grant will effectuate the 
purposes of Chapter 50, Subchapter IV of Title 29 of the Delaware Code, and (v)  the 
Applicant is a financially responsible person to the extent required by statute and has 
not been convicted of a major labor law violation or other illegal conduct involving 
moral turpitude by any agency or court of the federal government or agency or court 
of any state in the two-year period immediately prior to the approval of the 
Applicant’s application for assistance, the Council shall recommend to Mr. Alan B. 
Levin, Chairperson, The Delaware Economic Development Authority, approval of a 
grant in an amount not to exceed Five Hundred Thousand Dollars ($500,000.00), to 
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be disbursed from the Delaware Strategic Fund for the Project, contingent upon the 
approval remaining in effect through and including November 23, 2015. 
 
Approved By Vote of 7 to 0 with one abstention from Mr. Lubin who abstained from 
the discussion and the voting on this Project as he may have a conflict of interest with 
this Project. 
 
Chairman Lubin resumed his role as Chairman of the Council. 
 
PhysiHome Technologies LTD (“PhysiHome” or the “Applicant”) – The Applicant is 
requesting a Delaware Strategic Fund grant in an amount not to exceed $94,575.  The 
Applicant proposes to use the funds to help off-set costs associated with relocating and 
creating new employment opportunities in New Castle County, Delaware (the “Project”). 
 
Ms. Cannon presented this request to the Council.  Ms. Cannon reminded the Council that 
Mr. Shalev gave a presentation on this request to the Council members at the October 27, 
2014 meeting.  Today he is present via a conference call. 
  
Mrs. Cassie Porter stated that PhysiHome submitted audited financial statements from the 
date of incorporation of January 31, 2013 through December 31, 2013 along with 
internally prepared financial statements for the nine months ended September 30, 2014.  
She stated that PhysiHome is a startup company that reported its first revenues in 2014.  
She added that revenues are projected to grow rapidly in 2015 and continue increasing 
year over year.  PhysiHome is projecting to report its first net income in 2016 based on the 
number of assessments it hopes to complete. 
 
Director Levin stated that an exciting aspect of this Project is that it builds a bridge that 
the Governor and a Cabinet member went to another country and recruited a company to 
come to Delaware.  He stated that this is an unusual request which isn’t in the norm of 
DSF fundings mainly because this is a company that is offshore.  He stated that he 
believes this is planting a seed for other companies to locate in Delaware.  Director Levin 
stated that Mr. Shalev has spoken to other candidates and has been a good ambassador for 
the State.  He also stated that this is a unique set of circumstances that the State probably 
wouldn’t do with a US company. 
 
Mr. Shalev stated that they have met with several groups and it is his impression that this 
will be a successful Project. 
 
Chairman Lubin asked if there were any public comments; there were none. 
 
Motion Made By: Mr. Sears 
Seconded By:  Mrs. Vible   

 
After duly considering, inter alia, the nature of the business, its competitive situation 
in Delaware, its location, the employment and other requirements under applicable 
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statutory and regulatory provisions, the Council made the following findings: (i)  the 
Project will contribute to maintaining or providing gainful employment of the 
citizens of the State, (ii) the Project will serve a public purpose by contributing to the 
prosperity, health or general welfare of the State; (iii) the Project will require a 
capital investment of at least $10,000, which funds, including the grant proceeds, will 
be available or expended on the date on which The Delaware Economic Development 
Authority disburses the requested grant funds; (iv) the grant will effectuate the 
purposes of Chapter 50, Subchapter IV of Title 29 of the Delaware Code, and (v)  the 
Applicant is a financially responsible person to the extent required by statute and has 
not been convicted of a major labor law violation or other illegal conduct involving 
moral turpitude by any agency or court of the federal government or agency or court 
of any state in the two-year period immediately prior to the approval of the 
Applicant’s application for assistance, the Council shall recommend to Mr. Alan B. 
Levin, Chairperson, The Delaware Economic Development Authority, approval of a  
grant in an amount not to exceed Ninety-Four Thousand Five Hundred Seventy-Five 
Dollars ($94,575.00), to be disbursed from the Delaware Strategic Fund for the 
Project, contingent upon the approval remaining in effect through and including 
November 23, 2015. 
 
Approved By Vote of 7 to 0. 
 
Portfolio Summary – Mrs. Mears presented information on the various financing 
programs offered by the Delaware Economic Development Office.    
   
ADJOURNMENT 
 
The meeting adjourned at 10:15 a.m. 
 
Respectfully submitted, 
 
 
 
Lee Porter, Secretary 
 
LKP 
 
cc:  Members of the Council on Development Finance 
      Director Alan Levin 
      Lawrence Lewis, DAG 
 
The next CDF meeting is scheduled for Monday, January 26, 2015 at 9:00 A.M. at Buena 
Vista in New Castle County, Delaware. 
 
 
 


